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E.O. 11652: N/A 
TAGS: EFIN, US, PN 

SUBJECT: EXCHANGE OF NOTES ON ECONOMIC-MILITARY ARRANGE- 
MENTS 

REFS: A) STATE 19103, B) PANAMA 4749 

1 . FOR REASONS STATED IN PARA. 2, REF A, DEPARTMENT RE- 
GARDS AFFIRMATIVE STATEMENT THAT GOP WILL ISSUE GUARANTEE 
TO OPIC, RATHER THAN RELIANCE ON REFERENCE TO COFINA 
STATUTORY CHARTER, AS ESSENTIAL. 

2. IF ALTERNATIVE TO PRESENT LANGUAGE IS REGARDED AS 
NECESSARY, OPIC HAS ADVISED DEPARTMENT THAT FOLLOWING 
LANGUAGE WOULD BE ACCEPTABLE IN LIEU OF FINAL SENTENCE OF 
THIRD PARAGRAPH OF TEXT CONTAINED IN REFTEL B. 
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"PURSUANT TO THE STATUTORY CHARTER (LEY ORGANICA) OF COFINA, 
THE GOVERNMENT OF PANAMA, PRIOR TO THE ISSUANCE OF GUARAN- 
TEES BY OPIC. WILL ENTER INTO A GUARANTEE AGREEMENT WITH 
OPIC GUARANTEEING AMOUNTS GUARANTEED BY OR DUE TO OPIC." 

3. COMPARISON OF THE SPANISH AND ENGLISH TEXTS SET FORTH 
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IN REFTEL B BY LANGUAGE SERVICES REVEALS THE FOLLOWING 
DISCREPANCIES: 

IN THE FOURTH PARAGRAPH, LINE 5, THE DATE "JULY 1, 1978" 

HAS BEEN RENDERED IN THE SPANISH TRANSLATION AS "JULY 2, 

1978." 

IN THE LAST TWO LINES OF THE FOURTH PARAGRAPH, THE PHRASE 
", . . FOR INDIVIDUAL PRODUCTS OR PROJECTS APPROVED BY ..." 

HAS BEEN TRANSLATED IN THE SPANISH TEXT SO THAT THE 
ADJECTIVE (.INDIVIDUAL"— "ESPECIFICOS" IN THE SPANISH 
TEXT) MODIFIES ONLY THE WORD "PRODUCTS" RATHER THAN THE 
ENTIRE TERM "PRODUCTS OR PROJECTS." IT IS SUGGESTED THAT 
THE SPANISH TEXT BE CHANGED TO READ . .PRODUCTOS 0 
PROYECTOS ESPECIFICOS." 

AFTER AGREEMENT HAS BEEN REACHED ON TEXT OF NOTE EXCHANGE, 
EMBASSY IS REQUESTED TO CONVEY TO FOREIGN MINISTRY LANGUAGE 
DISCREPANCIES NOTED. 

4. IN VIEW OF GOP DESIRE TO CONCLUDE NOTE EXCHANGE 
PROMPTLY, EMBASSY IS REQUESTED TO SEEK AGREEMENT ON LAN- 
GUAGE OF PARAGRAPH 3 AT EARLIEST OPPORTUNITY. VANCE 
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